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time that these practices did not constitute an export or a domestic subsidy to Canadian lumber producers.
In the Canadian view there had been no material changes in the United States countervailing duty law
and consequently there was insufficient evidence of the existence of a subsidy to justify the opening
of a new investigation by the United States.

1 The provisions of this Memorandum of Understanding would be implemented upon
the withdrawal of the countervailing duty petition and the termination by the United States of the
countervailing duty investigation. The Memorandum of Understanding further states that it is without
prejudice to the position of either Government as to whether the stumpage programmes and practices
of the Canadian Governments constitute subsidies under United States law or any international agreement.

9. Under the terms






